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"* Trade Still 
“©; Unfavorabl 
Shaw ‘Peabs nravorabie 
ole Address: ee 

as corre “se ‘ 

me ae Latest Figures Show 
| panies Brazil Buying More, 

ts to Bra U.S. Buying Less 

forward- a a 
ppin Brazil had another month of un- 


favorable trade with the United 
States in September, latest period 
isiness wieHor Which both U. S. and Brazil- 
_gan data are available. 
oe eae Brazil’s unfavorable balance 
Technicathat month amounted to $11,600,- 
y,000 by U. S. figures and to $28,- 
, 000,000 by Brazilian Treasury 
Delegation figures, which include 
the full c.i.f. cost to Brazil in 
.,Hollars of goods bought here. 


New Y 


ilva, Ca 
iro, Brazil 


wishes to 


Tab Is $91 Million 
The unfavorable balance result- 
'“ed from purchases of U. S. goods 
Industrial. Brazil valued at $91 million 


ization 


shment ofl: ¢ . . 
c.i.f., while U. S. purchases in 
@ purpose P 4 : 
°*Brazil amounted to only $63 mil- 
and OmM-h: 
lion.. 
vest. Or- 


(The use of the c.i.f., standard 
nglish andieye Brazil’s imports from this 

country is justifed for compari- 
because insurance 
and freight charges are paid in 
dollars as a rule, not in cruzeiros, 


son purposes 


and are thus a direct drain on 
Brazil’s exchange.) 
ssman or Brazil’s favorable balance for 


ite. Tropi-|the nine months, January through 
fertile| September, was thus cut down to 
and head/about $23.8 millions, a decline of 
Honorato some $88 million from the favor- 
670, Saolable balance obtained by Brazil 

in the first five months of trade 

| with the United States this year. 


on 


i 
aaa Monthly Loss Is Large 
ors. who} This meant an average loss of 
» produc- $22 million a month for Brazil in 
‘cal man.| itS trade with this country in June 
140 mile.| through September. 
onne ted Total trade, meanwhile, was 
—Letters | continuing to mount to all-time 
gra, Sao (See Page 2) 


Water for the Desert 
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Brazil’s parched Northeast is beginning to “blossom like the rose,” 
although, in the picture, the crop happens to be onions. (See story 


below on irrigation.) 








Big Reservoir System in Northeast 
Brazil Speeds Fight Against Drouth 





More than 330 reservoirs have 
been built by the Brazilian govern- 
ment in the drouth-stricken areas 
of the northeast, according to an 
announcement last week by the 
Department of Anti-Drouth 
Works (Departamento Nacional 
de Obras contra as Secas). 

The announcement was made on 
completion of the Santa Cruz re- 
servoir in Rio Grande do Norte, 
the tenth one in the area this year. 

Meanwhile, President Getuilio 


Vargas signed a law approving, 


construction of a reservoir at Sen- 
hor do Bomfim in the state of Ba- 
hia to guard against drouth con- 
ditions there. 


j 





The Senhor do Bonfim reser- 
voir will have an area of 5,913,- 
750 square meters, which is rough- 
ly two and a half square miles or 
about 1,600 acres. 

Brazil has huge acreages in the 
Northeast where fertile soils can- 
not be used because of lack of 
water, aithough rivers and streams 


may flow nearby, and often enough 


rain falls in its season to serve as 
a year-round supply if the run-off 
could be stored. 

Development of the Sao Fran- 
cisco River Valley with its series 
of dams and power plants, is ex- 
pected to bring into production a 
great part of this area. 


MERRY CHRISTMAS and HAPPY NEW YEAR | 


Is the Wish of the Brazilian Government Trade Bureau 


to All Readers of the Brazilian Bulletin 
FELIZ NATAL e PROSPERO ANO NOVO 





New Agency 
Is Projected 


President Vargas Urges 
Approval of Petréleo 
Brasileiro, S.A. 





Approval of plans to set up a 


, | national petroleum company which 


| would develop Brazil’s petroleum 
industry was requested by Presi- 


- —— Getulio Vargas in a message 


to Congress last week. 

The company, which would be 
organized somewhat along’ the 
|lines of Volta Redonda, Brazil’s 
| highly successful national steel 
|mills, would aim at developing 





-| Brazilian production of petroleum 


| products to the point where, even- 
‘tually, domestic needs would be 
met. 

The new organization will be 
called “Petréleo Brasileiro, S.A.,”’ 
the Brazilian Petroleum Company, 
and a voting majority of stock will 
be retained by the federal govern- 
ment. 


Responsible to President 

It would not supplant the pres- 
ent National Petroleum Council, 
according to reports, and, in fact, 
the Council would participate in 
management of the company, 
which would be directly respon- 
sible to executive authority. 

The message suggested that 
capital of the new organization be 
four billion cruzeiros to. start, 
around $220 million at official ex- 
change rates. 

As an indication of the size of 
the undertaking planned, this cap- 
ital would be gradually increased 
to the sum of ten billion cruzeiros, 
or some $550 million. 


Four Directors 
Directors of Petroleo Brasileiro 
would be appointed by the. Presi- 
(See Page 2) 


















































Sec ondary ¥ Imports from Brazil Rise a Bit Gua 


Hides. Fibe ‘rs 
Oils Pick U 


Coffee Still Keeps Big 


pP 


bon) 
Lead in Figures for 
August Shipments 
United St 
Brazil in August, 


imports from 
the latest month 
which U. S. Department of 
Commerce figures are available, 
as usual led by and 
which accounted for $52, 
745,477 out of total purchases 
worth $65,952,736. 

Inedible 


ates 
on 
were coffee 


cocoa, 


vegetable oils and 
waxes, the next most valuable 
grouping, $3,780,000, which 
was a bit less than a third of all 
U. S. the 


cost 
imports outside bever- 
by value. 
skins 


age class, 

Hides and 
the 
ports from Brazil were 
2,144,000 for the month of 


ust 


third 
Such im- 
valued at 
Aug- 


were in 


specific categories. 


Are Fourth 

Next biggest single group was 
fibers, imports of which were val- 
ued $1,221,000 for the month, fol- 
by worth $1,043,- 
August. 
Other imports among the 
valued at 


Fibers 


lows d 
000 


iron ore, 
in 
2G 


leaders included leather, 


Trade Still Goes 


° ° 
Against Brazil 
(From Page 1) 
record levels. Through Septem- 
ber, the two-way volume came to 
more than $1,225 million. 
Continuation of trade at ‘the 
September rate through to the 
end of the year would mean a 
total value for 1951 of more than 


$1,675 million. 


Beats 1947 
previous record was set in 
the value of 
came to around $1,210 mil- 
and Brazil’s unfavorable bal- 


Record 
The 
1947, 
trade 
lion, 


when two-way 


ance amounted to well over one- 
fifth of the total. 

If the trend 
June-September 1951 
held through Brazil 
would end this year with a deficit 
of around $50 million in its trade 
with the United tates. 


manifested in the 


of 


period 
December, 


AN BULLETIN — 


BRAZILI 








$216,400; vegetables and the like, 
$418,000; nuts and such, nearly 
$700,000; oil seeds, around $480,- 
000; sawmill products, $361,000; 
Non-metallic minerals and pre- 
parations $537,000; gems, $232.- 
000; ferroalloy ore and 
(manganese), $230,000; medi- 
and drugs, $710,000; and 
“miscellaneous”, $267,000. 


metal 
cines 


Beverage 
the 


imports from Brazil 


by United States thus made 
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up considerably better than 80 per- 
cent, by value, of all imports from 


that source. 





| GOOD OLD SUMMERTIME 
Clocks 


ahead one hour last week as 


in Brazil were set 


summer time went into effect. 
They will be set back again 
on March 31, 1952. 














Brazil Plans Dev elopment of Oil 


Resources; New 





(From Page 1) 





dent of Brazil. There would be 
four directors, who would them- 
selves choose the director-in-chief. 

The action came after long study 
by Brazilian authorities, who had 
considered all possible of 
petroleum 


means 
speeding up Brazil’s 
production, 
ing problem. 

A network of national refineries 
is already 


a pressing and grow- 


under construction, de- 


velopment of new oil fields is un- 


derway and a fair-sized tanker 
fleet has been got together to en- 
able Brazil to lower petroleum 


import costs. 
Oil Use 
Brazil’s petroleum consumption 


Grows 


has been growing at an unprece- 
rising at around five 
for an ex- 
40 million barrels 
than 11 


dented pace, 
million barrels a year, 
pected total of 
this year, against less 
1945. 


costs, 


million in 


meanwhile, have 


pyramiding. 


Import 


been Petroleum im- 


ports in 1945 cost only 596 million 
estimated 

four billion cruzeiros this year, 

than $200 million. 

srazil’s consumption from 1945 


cruzeiros, against an 
or 


more 


through 1951, and its estimated 
consumption from 1952 through 
1955, together with costs, is shown 


in the following table: 
Barrels Cruzeiros 

1945 10,900,000 596,000,000 
1946 16,800,000 878,000,000 
1947 19,100,000 = 1,638,000,000 
1948 24,200,000 2,.343,000,000 
1949 27,800,000 2,388,000,000 
1950 35,500,000 2,482,000,000 
1951. 40,000,000 4,000,000,000 
1952 45,600,000 4,560,000,000 
1953. 49,600,000 4,960,000,000 
1954 54,400,000 5,440,000,000 
1955 58,400,000 5,840,000,000 


Agency Pro jected 





It will be noted that this table 
assumes a static economic situa- 
tion between 1951 and 1955, with 
prices per barrel remaining the 
same, It provides a rough calcula- 
tion, however, which can be ad- 
justed to changing circumstances. 


Produce 5,000 Daily 


Brazil’s 
meanwhile, 


domestic production, 
has reached not much 
more than 5,000 barrels a day, all 
of which is now being processed 
the 
ated 
Council. 

This in the 
Bahia oilfields, the only petroleum- 
bearing area of Brazil which has 
so far been developed on a com- 
mercial although only a 


by Mataripe Refinery, oper- 


by the National Petroleum 


is located 


refinery 


scale, 

start has been made. 
Brazil’s tanker fleet, 

of 


which has 


a capacity about 223,000 tons 


deadweight, will be able to bring 
into the country around 40,000 
barrels of petroleum daily when 


it goes into full operation. 


Tanker Can Bring Third 

basis, this might 
one-third of Bra- 
zil’s present needs, although only 


On a yearly 


provide nearly 
about one-fourth of expected 1955 
requirements. It has been reckoned 
that the 
foreign producers around 12 mil- 


fleet could bring in from 


lion barrels a year, which would 
mean a tremendous saving in im- 
port costs. 

Brazil is thus left with the prob- 
lem of either producing or import- 
ing around 30 million barrels of 
less some 1,500,- 
which could be 


almost at 


petroleum a year, 
000 to 2,000,000, 
produced domestically 


once. 





‘ana Output 
Is 450.000 Lbs, 


Production Rises Slowly 
As New U. S. Demand 


Is Felt in Brazil 
Brazilian production of gua. 
rana, soft-drink base now in de. 


mand in the United States, will 
rise to more than 450,000 pounds 
this year, reports indicate. 

Production last year, exclusively 
from the State of Amazonas, only 
area where guarana is commer: 
cially grown, amounted to some 
435,000 pounds. 

Amazonas produced back in 
1930 only 167,000 pounds of gua- 
rana, then used entirely on the 
Brazilian market. 

Two U. S. companies, one in 
San Francisco and the other in 
Worcester, Mass., have produced 
guarana-based soft drinks for the 
U. S. market. 

A report from Worcester some 
months ago indicated that it was 
catching on with consumers there 





F reight Increase 
To Be Discussed 


The Inter American Economic 
and Social 
Washington 
high 


shipments to and from Brazil -_—T 


Council will meet in 


January 28 to con- 


sider new freight rates on 


other Western Hemisphere coun- 
tries. 


Freight costs have been an ex- 


. 


ceptionally high percentage of 
dollar costs to Brazil on its im- | 
ports from the United States, 


averaging as much as 15 percent. 
In cases of shipments of some 
bulk, 
have 


cost of the im- 


imports in such as coal, 


costs often been 


freight 
greater than the 


ports themselves. 





Shipping lines have explained, | 


that the increase 


in freight rates was made neces- 


for their part, 


sary by congestion in many ports, 
Dock 


ex- 


causing tie-ups of vessels. 


improvements in Brazil are 
pected to take care of this problem 


in the near future. 
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Rio Inaugurates Newest Dock Sections 





Loading Started 
At Modern Piers 


President Attends Opening 
As Plans Proceed for 


Harbor Expansion 


Rio de Janeiro last week inaug- 
urated a section of new docks in 
the Praga Maua area. When this 
work is completed, it is expected 
to solve the problem of port con- 
which has bothered Rio 
since the great postwar expansion 
in foreign trade. 


gestion 


President Gettlio Vargas at- 
tended the inaugural, which in- 
cluded entry of the first vessel 


to dock at the new piers and op- 
eration of two dock locomotives, 
part of nine bought from France. 
dock near 
completion, and two blocks of 
apartment houses, where long- 
shoremen and other dock workers 
live, have been finished. 


A new coal is also 


In a statement made previously, 
Port Administrator Dr. Ismael de 


Souza indicated that the whole 
Praca Maua construction might 
be finished by March, 1952. 


Coffee loading has already 
started at the completed docks. 





Air Com pressor 
Licenses Okayed 


Import licenses will be granted 
for air compressors of all types 
and for any quantity, payable in 
any currency, Brazil’s Advisory 
Committee on Foreign Trade de- 
cided last week. 

It also ruled that import licenses 
would be granted for asbestos 
fibers to cover six months, payable 
in soft currencies only, and for 
cattle bladders, for the same peri- 
od and payment. 

They that no 
licenses would be given for im- 
of 


parts for manufacture of electric 


said, however, 


ports accessories and spare 
waxers other than ball bearings, 
and that exports of cattle sweet- 
breads would be permitted in line 


with previous average exports. 
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NEWSPRINT FOR BRAZIL: Mills such as the one above are few in 


Brazil so far. (See story below.) 





Newsprint Use in Brazil Rises 


About 10 Percent; Supply Tight 





Consumption of newsprint in- 
creased in Brazil by only about 
10,000 tons this year instead of 
the 30,000 expected, because of 
supply difficulties, a late report 
indicates. 

Total consumption in 1951 will 
run to about 108,500 tons, against 
98,490 in 1950 and 82,235 in 1949. 
In 1952, unless supply difficulties 
continue, some 140,000 to 145,000 
tons will be used. 

Domestic output has been lag- 
ging behind the growth in demand 
and has remained at from 36,000 





Most Brazilians 
Won't Pa y Tax 





Brazilians whose net income is 
less than 30,000 cruzeiros a year 
won’t have to pay any income 
taxes under Brazil’s adjusted in- 
come tax law. 

Also, deductions will include 
| 20,000 cruzeiros for a dependent 
wife and 10,000 for each minor or 
invalid child or other qualified 
dependents. 
| As the average Brazilian family 
consists of about five persons, tax- 
‘able income would tend to begin 
at around 80,000 cruzeiros, or 
about $4,350. 





to 38,000 tons since 1949. The 
38,000 figure, reached in 1950, may 
be reached again in 1952, it was 
said. 

This leave import re- 
quirements at around 100,000 tons 
minimum or up to 107,000 maxi- 
mum, the of existing 
demand. 


would 


on basis 





Brazil Traction 


May Split Stock 


Brazilian Traction, Light & 
Power Co. will split its common 





stock at two for one, according to 
the report of its last stockholders’ 
meeting. 

Company President Henry Bor- 
den said that stockholders would 
soon vote on increasing capital to 
ease the company’s big expansion 
program. 

He also said that the concern 
may start paying dividends every 


three months instead of half- 
yearly. 
Brazilian Traction, Light & 


Power Company is the largest for- 
eign investor in Brazil. It has a 
huge expansion program under- 
way, partly financed by World 
Bank loans, guaranteed by the 
Brazilian government, amounting 
to $90 million. 


Beryllium Mill 


Plans Are Laid 





U. S., Brazilian Capital 
Used; Output to Be 
90 Tons Yearly 


About 90 tons of beryllium ox- 
ide yearly will be produced by a 
new mill located at Resende in the 
state of Rio de Janeiro. 

Operating the mill, which will 
istart producing in March, will be 
ja new company, Proberil, S.A., 
formed by combined Brazilian and 
|U. S. interests. 

Capital of the new firm was re- 
ported as about five million cru- 
zeiros, or some $275,000, supplied 
more or less equally by U. S. and 
Srazilian investors. 

Machinery for the beryllium was 
supplied by Frank Samuel and 
Company of Philadelphia, Penn- 
sylvania. 

Source of raw materials will 
be the largest known beryllium 
mine in Brazil, located inthe 
state of Minas Gerais. Sulphuric 
in the will be 
made at Barra Mansa in Minas. 


acid used process 
3razil is a main producer of 
beryllium, which rather 


scarce metal on the world market. 


is a 


Brazilian beryllium ore runs about 
11 to 14 percent metal, while the 
world market standard for the 
ore is about 10 percent. 
Exports as well as domestic use 
of beryllium have been rising. Ex- 
1947-48 to 
2,810 metric tons, but jumped to 


5,703 


ports in amounted 


tons in 1949-50, valued at 
about 32 million cruzeiros or 


around $1,730,000. 

Deposits are found in the states 
of Bahia, Rio do Norte 
and Paraiba as well as in Minas 


Grande 


Gerais. 





( ongress Group 
Arrives in Brazil 





Members of the Committee on 
Banking and Money of the U. S. 
Congress arrived in Rio de Janeiro 
last week. 

It was stated that the purpose 
of their journey was to study “pro- 
posed bilateral cooperation be- 


’ 


tween the two countries.’ 








Final Annex of 
Budget Approved 
Provides for Surplus; 


Transport Gets Big 


Share of Total 


Brazil’s Chamber of Deputies 
last week approved the draft of 
the final annex to the federal 


budget, which has now been sent 
to President Getulio Vargas for 
signature, 

Total federal budgetary re- 
ceipts are now estimaated at 25,- 
536,809,000 and expenditures are 
limited to 25,431,261,00 cruzeiros, 
leaving a nominal surplus. 

for 
are 


Brazil’s various 


follows: 


Budgets 
ministries as 
Air: Cr$1,984,205,000; Agricul- 
Cr$1,212,908,000; Educa- 
tion: Cr$2,799,675,000; Finance: 
Cr$4,056,936,000; War: Cr$3.- 
807,059,000; Justice: Cr$1,214,- 
025,000; Navy: Cr$2,000,444,- 
000; Foreign; Cr$209,735,000; 
Labor, Industry 
Cr$659,099,00 ; 


ture: 


and Commerce: 
and 


Cr$ 5,860,048,000. 


Transport: 


It was noteworthy in this final 
budget that the Transport Mini- 
stry, charged with public works 
as well as highways and railways, 
leads all other allocations by 
1,800 million cruzeiros. 

Transport and public works 
have long been recognized as keys 
to the 


nom 


problems of Brazilian eco- 
development. 


Rice, Manioc May 


Fill Bread Needs 


likely around 
of for 1952 
of up to 1,- 


300,000 tons may be imports d, ac- 


Brazil will need 


1.800.000 tons wheat 


consumption, which 
cording to recent 

While 
available for 1952 use 
as much as 600,000 tons, 


reports. 

production 
rise to 
it has not 


domestic 


may 


developed enough to lessen Brazil’s 


dependency on foreign sources 
If wheat cannot be obtained 
from these sources at prices low 


enough to meet Brazilian market 


requirements, it was considered 


likely that Brazil will again resort 


mixing rice and manioc with 


bread flour, as it did during the 


wartime shortage. 
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Busses for Brazil 





Mr. Fausto Maia, Brazilian representative of the ACF-Brill Motors, 


talks over bus-making plans with Sao Paulo Governor Lucas Nogueira 


Garcez, right, and Sao Paulo City 


Mayor Armando Arruda Pereira, 


third from right. (See Brazilian Bulletin of December | for story.) 





Central Tourist Agency May Be 
Set Up Under Govt. Authority 





Justice 
has 


Getulio 


of 


Lima 


Brazilian Minister 


Francisco Negrao de 


asked 


Vargas to work out a plan for de- 


been by President 
velopment of a national tourist or- 
ganization, according to Rio press 
reports. 

Minister Negrao de Lima, whose 
department also includes that of 
public information and similar ac- 


tivities, will work out the program 


in cooperation with tourist agen- 
cies, the Bank of Brazil, hotel and 
resort owners associations, and 


city administrations. 


It was stated that projects of 


various kinds have already reached 
desk, 


Touring Club of Brazil, which is 


his including one from the 


consideration 


being given serious 
and may serve as a model for 
much of the final draft of the 


program. 
Up to 12 percent rice and man- 
be wheat 


flour without any great change in 


ioe can mixed in with 


change in taste or food value, ac- 
cording to surveys made at that 


time. 





Touring Club Has Plan 

The Touring Club proposal laid 
stress on development of facilities 
especially, including better roads, 
hotels 


also 


railways, shipping, and 


It 


gested support for a tourist pub- 


services generally. sug- 
licity campaign abroad, particu- 
such the 


United States where most tourists 


larly in countries as 
come from. 
It 


that development of all these facil- 


was pointed out, however, 
ities on a national scale would re- 
quire a good many years, and that 
the immediate program might em- 
phasize attraction of tourists to 
areas which can already provide 
for them. 


Minister Negrao de Lima was 
reported to have suggested nam- 
ing a special commission for the 
project, to include representatives 
of the of 
Labor, Finance, Air, Foreign Re- 
Health 


Education, as well as the Bank of 


ministries Transport, 


lations, Agriculture, and 
Brazil, local administrations, the 
Club, the 
Hospitality Federation, 
Automobile Club of Brazil. 


and 


the 


Touring Tourist 


and 





Leopoldina RR Is 


Formally Brazil's 


Unfrozen Pounds Are Used 
To Pay for Purchase; 


Road’s 2nd in Size 


Brazil formally took possession 
of the Leopoldina Railway Com- 
pany last week after a transaction 


involving the equivalent of around 


800 million cruzeiros in British 
pounds, part of Brazil’s frozen 
accounts in London. 


The payment, equal to some $40 
million, was made out of sterling 
funds piled up in Britain during 
and right after the war. Under 
of the 


will also release about two million 


terms agreement, Britain 
pounds from these accounts for 


“free disposal”. 


Is Second Longest 
The Leopoldina, which services, 
the states of Espirito Santo, Minas 
Gerais and Rio de Janeiro, is the 
longest Brazil. It 
the length of the Great 


Western, serving Pernambuco, 


second in is 


twice 


Paraiba, Alagoas and Rio Grande 


do Norte, the other formerly 
British property purchased by 
3razil with frozen funds. 


Signers of the final agreement 
Finance Minister Horacio 
the of 


3razil, an Mr. George Brian for 


were 

Lafer, for government 
the Leopoldina Railway Co., Ltd., 
and Mr. Alex N. Brown, for the 
Bank of London and South Amer- 


ica, Ltd. 


Sisal Exports 
Rise 16 Times 


Exports of sisal fiber by Brazil 
have risen 16 times in five years, 
amount to as much as 


and may 


60,000 tons this year. 

Shipments in 1946 were only 
3,000 tons. In 1950 they 
17,000, including 31,000 to the U.S. 


This year, in the first five months 


were 


only, shipments were 30,000 tons. 
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Sees Brazil as 
Business Mecea 


Expert Says Expansion 

Offers Attractive 
Opportunities 

SO 


Writing in a recent issue of 


Export 
Joseph S. Cardinale, member of 


Trade and Shipper, Mr. 


the New York law firm of Momsen 
& Freeman, said that “the expand- 
ing economy of Brazil offers at- 
tractive opportunities for Ameri- 
can business.” 

He noted that the “increasing 
pace of industrialization and ex- 
ploitation of natural resources is 
increasing the purchasing power 
of this largest market in Latin 
America, with a population of 53 
million people.” 

Numerous U.S. companies, Mr. 
Cardinale wrote, “have found it 
their 
own subsidiaries” in Brazil in the 


advantageous to establish 


fields of manufactury, assembly, 
distribution and service. 


Notes Exchange Rules 


Discussing foreign exchange 
and profit remittance problems, he 
pointed out that investments must 
be registered with the Bank of 


Brazil, that capital may be re- 





} turned at 20 percent yearly, that 
interest, profits and dividends may 
be remitted at eight percent and 
that excess over that amount may 
be remitted as capital at the 20 


it of percent rate. 
n for “In general,” he said, “foreign- 
Ltd., | ers residing in Brazil are assured 
r the , the same treatment as Brazilians; 
\ mer- | and foreign corporations regis- 
tered in Brazil enjoy the same 
| rights and privileges as Brazilian 
companies. 

| Some Limitations 

nes He noted that certain fields, 
| such as aviation, coastwise ship- 

— ping, mining properties and the 

ain ' like, are in the national area, and 

— | foreign ownership is normally not 
| permitted. 

Differences between U.S. and 
only | Brazilian corporations, Mr. Cardi- 
were | nale reported, include the fact that 

e U.S. | five percent of the net earnings of 
ionths | the Brazilian firm must be set 
tons. aside as a legal reserve until the 


Brazil’s World Exports May Rise 20 Percent 








Basquetebol Brasileiro 





Many a Brazilian basketball team could run hoops around Uncle Sam’s 


best dribblers. Brazilian teams are considered the best in South 


America and their professionals 


teams from the United States, 


have frequently walloped touring 





fund reaches 20 percent of the 
corporation’s capital. 

“Brazilian nationals,” he said, 
“are ready and willing to join with 
American interests in development 
of resources and industry, and the 
government has indicated readi- 
ness to assist and safeguard the 
interests of foreign firms which 
contribute to the growth and de- 
velopment of the national economy. 


New Firms Come In 


“In recent years,” he pointed 


out, “many American interests 
have entered Brazil, establishing 
branch offices, organizing subsid- 
iary corporations and_ building 
plants, either for their own ac- 
count or together with Brazilian 
interests.” 

Mr. Cardinale added as a point 
of information that Brazil’s new 
income tax draft provides that 
there will be a tax of 20 percent 
on bearer shares, a surtax of 15 
percent on income taxes, repayable 
through bonds in 
about five years, and a three per- 
cent tax on undistributed reserves 
and profits. 


government 


Rayon Production 
Sets New Record 





3razilian rayon production this 


vear will reach approximately 
63,150,000 
latest estimates. 

This is 


amount produced in the first year 


pounds, according to 


nearly 20 times the 
for which figures are available, 
1935, when output was 3,500,000 
pounds, 

Estimated production for 1952, 
on the basis of expanded facilities 
and growing market demand, is 
figured at 84,140,000 pounds. 

Production grew by 50 percent 
between 1946 and 1949, then rose 
by another 50 percent in one year, 
from 1949 to 1950. 

Production as 
1951 is again 50 percent over Bra- 


estimated for 


zil’s rayon output in 1950. 





NOTE 
All material in this bulletin 
may be freely reprinted or 
quoted from. The Brazilian 
Government Trade Bureau 
may be credited as the source. 








CrS 30 Billion 
Is 1951 Value 


Economists Note Higher 
| Sales of Exportables 
Other Than Coffee 








Chances are that Brazil’s 1951 
| exports will reach a value of more 
| than 30 billion cruzeiros against a 
|bit less than 25 billions in 1950, 


according to Conjuntura Econo- 





|mica, economic review published 
| by the Getilio Vargas Foundation 
| in Rio de Janeiro. 

The publication revealed that 
| Brazil’s coffee sales, which in 1950 
accounted for 65 percent of export 
value, were only 57 percent of the 
total in 1951, and that the 20 per- 
cent rise in export value was thus 
due to sizable increases in sales of 
other products. 

This was seen as an especially 
healthful sign, as a main problem 
in Brazilian foreign trade has 
been over-reliance on one-product 
exports. It was considered par- 
ticularly good because actual cof- 
fee sales increased, despite their 
smaller percentage of the total, 
from 11,044 million cruzeiros in 
the first nine months of 1950 to 
13,486 million in the like 1951 


period. 


Other Exports Rise 
The publication noted a good 
rise in Brazilian exports of raw 
industrial materials such as pine 
lumber and hides and skins. 

It warned, however, that ‘“‘the 
great increase in exports was sur- 
passed by the extraordinary spurt 
in imports,” and that a commer- 
cial deficit was resulting. 

Bank of Brazil action in limit- 
ing import licenses, it added, may 
soon be reflected in import statis- 
tics and thus reverse the trend 
toward an unfavorable balance. 
(See story on U.S.-Brazil trade on 
Page 1, Column 1.) 

Coniuntura Economica observed 
that an unfavorable trade balance 
in 1951 would be less serious from 
the exchange viewpoint than it has 
because of in- 


been previously 


creasing foreign investments. 
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Viove Rubber Is 
Shipped South 


Brazilian Producers Get 
30.000 Tons Out in 
ll Months of °5!I 


Mr. Gabriel Hermes Filho, pres- 
Bank 


reports rubber shipments, 


dent of the Amazon Credit 
which 
said recently that receipts of rub- 
ber from the interior this year 
have reached approximately 30,- 
000 metric tons. 

He reckoned this would be about 
20 percent more than the amount 
received last year, and that a fur- 
ther increase in receipts could be 
figured on for 1952. 

Not all of the increase, he 


cated, resulted from bigger har- 


indi- 


vests. He implied that rubber pro- 
ducers may have been going a bit 
easy on shipments in the hope that 
higher prices would come in. 

The rise in rubber receipts, how- 
ever, was still not expected to be 
enough to cover the growing needs 
of manufacturers, 


rubber goods 


and imports from abroad will 


likely still be required. 


Main Income Tax 
Changes Listed 





Main provisions of Brazil’s new 
income tax law include an increase 
in personal exemptions from 24,000 
cruzeiros to 30,000: 

Increase in allowances for wife 
and children to 20,000 and 10,000 
cruzeiros each; a 20 percent in- 
stead of 15 percent tax on bearer- 
share dividends; 

A surtax of 15 percent on indi- 
vidual and corporate income taxes, 
starting at 10,000 cruzeiros of 
tax; and a three percent tax on 
undistributed corporation profits 
and reserves. 


hold 
1956 and will be paid back in the 


These increases will until 
form of government bonds. Income 
1, 1952, 


will be covered by the new law. 


declared after January 


The increases will be abandoned, 


however, if Brazil’s new develop- 


ment plan cannot be put through, 


which would be likely if foreign 
loans are not forthcoming. 





Brazilian News and Notes 











ABA Members Will 
Receive Bulletin 

By 

with 


special arrangement 
the Bra- 
zilian Association, the Bra- 
Trade 
Bureau is sending the Bra- 
Bulletin 


members, 


American 


zilian Government 





zilian to Associa- 


tion beginning 


with this issue. 








MORE STEEL PLANNED 
Brazil’s Belgo-Mineira steel com- 
pany is planning to raise steel out- 
put at two of its mills by about 
half, according to Director Jules 
Verelst. Yearly output would then 
come to some 250,000 tons, he said. 
Mills affected would be the Joao 
Monlevade and the Sabara. 


IMPORT LICENSE RULING 

Brazil’s Advisory Committee on 
Foreign Trade recently ruled that 
the present import 
won't granted for sandpaper, 
and’ hinges, 
unprocessed felt and naphthalene 
(mothballs), as well as some other 
items. 


for licenses 
be 


jewel-box fasteners 





SHOPS STAY OPEN 
Rio de Janeiro shops may stay 
open until 6:30 in the evening on 
Saturdays, so as to take care of 
Christmas shoppers during these 
days. The until 
January 6. 


permit extends 





CUT COTTONSEED EXPORTS 

Exports of cottonseed cake from 
northeastern Brazil will 
couraged by the Bank of Brazil 
for the time being because of 
shortage of animal fodders in the 
area. Exceptions, however, may be 


be dis- 


made from time to time. 


RICE FOR BUSSES? 

According to press reports, the 
Rice Institute of Rio Gande do Sul 
is negotiating a deal whereby it 
would ship two and a half million 
bags or 15,000 metric tons of rice 
to Indonesia and Japan and get 
400 busses from the United States 
in payment. Details of the deal 
were not disclosed. 


REDISCOUNT CHANGE 
Credit establishments in Brazil 
may now engage in rediscount op- 
erations only up to the value of 
their capital and The 
new ruling was expected to lessen 
credit inflation. 


reserves. 


SEE OIL PROFITS 
Brazil is reckoning on an income 
of 130 million cruzeiros 
next year from operation of its 
oil-tanker fleet, and of about 65 
million cruzeiros from the Mata- 
ripe refinery. 


around 


STANDARD OIL CHIEF 

Mr. Edward MeNeil, assistant 
treasurer of the Standard Oil 
Company of New Jersey, was re- 
cently named vice-president of 
Standard Oil do Brasil and is now 
in Rio. He has been with Standard 
Oil for nearly 35 years. 


FERTILIZERS USED 

Brazil is using only about one 
pound of fertilizer to an acre on 
its cultivated lands, so far as aver- 
ages can indicate, according to an 
estimate based on figures for June, 
1950. Of Latin American 
tries, Peru was using the most 
fertilizer per acre and Argentina 
the Natural fertility 
may have been one of the deter- 
mining factors. 


coun- 


least. soil 


MAKE BRAKE LININGS 
A new company called Industria 
Nacional de para Freios, 
S.A., is being set up in Sao Paulo| 
to manufacture brake linings. It! 
will have a capital of some 3.300,- | 
000 cruzeiros, or around $180,000. | 


Lonas 


MORE TELEVISION SETS? 

It was reported unofficially in 
Brazil that import for 
some 11,000 more television sets 
will soon be approved by the Bank 
of Brazil. Price limit, however, 
would be $180 a set instead of the 
$300 previously okayed. 


licenses 





LAND SALE TAX UP 
Taxes on profits from Brazilian 
real estate sales are now ten per- 
cent instead of eight percent. Pro- 
ceeds will go toward building low- 
cost housing. 





Brazil's Payment 


Share Is 40 P.C, 





Collection Report Shows 
$22 Millions Paid in 
Through October 


Of sight and time drafts total- 
ing $55,749,000 for which payment 
was received from Latin America 
by U.S. firms in October, $22,011,- 
000, or nearly 40 percent, was re- 
ceived from Brazil, the Research 
Department of the Financial Sta- 
tistics Division of the Federal 
Bank of New York dis- 
closed in its report on December 3. 


Reserve 


Collections paid during October 
totaled 27,012, the Bank reported, 
of which 3,612 were from Brazil, 





Ov 





| Ne 
have 
keep 
ucts, 
ting 
acco! 
U. § 
form 
devel 
Mr 
early 


| 
comp 
| trias 




















|up steadily” last month, with ex- 
ports as of mid-November amount- 
ing to 120,000 tons. The price of 
cotton in North Brazil “remains 
| very high,” it added. 





indicating a much higher Brazil- will | 
ian payment per draft. | cavit 
No other country approached | Braz 
Brazil in the total of collections 
paid during the month, the nearest Th 
being Venezuela whose sight and | 
time drafts for which payment —s 
was received in the United States venti! 
amounted to $6,134,000. }of a 
The volume of new drafts in | "™™ 
October, the Federal Reserve Bank | °f e!* 
reported, “reflected a $14.2 million | Comm 
rise in new drawings against Bra- | germ: 
zilian firms.” The 
Collections outstanding against! gathe 
Brazil also rose during the month, | and t 
|but the Bank said “this increase| get r 
appeared to be largely due to the cause 
rise in new drafts drawn rather moldy 
than to any accumulation of a a hig 
commercial backlog.” ples 
he al 
‘ 
European Coffee —' 
. wise 
Demand Is High!» 
high 
European demand for Brazilian 
|eoffee is up, the National City “Oy 
| Bank of New York reported in its! stein, 
December Bulletin. get ri 
While U.S. buying was a bit}of or 
lower, it said that “there has been( Mana’ 
a noticeable increased demand] Same 
from Europe,” and that “the sta-; “In 
tistical position of coffee remains|erts w 
satisfactory.” shipm 
The publication also noted that! broad 
cotton prices in Sao Paulo “moved| Unite 
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~~ New Techniques May Bring Boom to Brazil Nut Industry 





“¥ | 





ws 

| Problems of 
} 

| New techniques of ventilation | 
total- | have been discovered which will 
yment | keep Brazil nuts and similar prod- 
nerica | ucts, as well as grains, from rot- 
2,011,- | ting or getting moldy in storage, 
as Te- | according to Mr. H. A. Goldstein, 
search U. S. businessman who is now 
A Sten |» , - 

forming a Brazilian company to 
ederal s 
k dj develop the process commercially. 
. dis- 
her 9 Mr. Goldstein said in Brazil 

| early this month that the new) 
ctober | 


company, to be known as Indus- 
trias Electroaire do Brasil, S.A., 


orted, 
Brazil, 
3razil- 4 Will begin operations in Manaus, 
capital of Amazonas and a main 
Brazil-nut center, early in 1952. 


| 





vached 

ctions Ozone Turns Trick 

mgs | The key of the process, it ap- 

uaeaiil | peared, is the use of ozone in the 

Stated ventillation. Ozone, a thick oxygen 
of a very faint bluish color, is a 

fts in normal product of the discharge 

» Bank | of electricity in air. It has been 

nillion | commercially used in killing some 

t Bra- | germs. 

The fact that Brazil nuts are 
gainst! gathered in rather damp areas 
month,} and that the dampness is hard to 
crease| get rid of is considered a main 





to the‘ cause for their tendency to get 
rather 
. of "| 


moldy. U. S. importers claim that 
a high percentage of imports of 
Brazil nuts has to be marked off 


as a loss. Storage in drying ware- 





houses, also a requirement, like- 
the 


boosts eventual retail prices too 


ee 
igh 


wise raises cost level and 





azilian Works at Source 


1 City 
1 in its 


a bit}of origin of the shipments 





s been Manaus and Belém, and at the| 


lemand| Same time will help ripen the nut. 
“In this way, Brazilian export- 
erts will be able to sterilize their 


he sta-; 
emains 





shipments and as a result to 
od that! broaden their the 
‘moved| United States and elsewhere and 


ith ex-|to keep prices steadier,” he 


markets in 


% de- 
mount-) clared. 
Mr. Goldstein indicated that 


Brazil nuts, prepared in this man- 


rice of 








emains 


“Our discovery,” said Mr. Gold- | 
stein, “will make use of ozone to} 
get rid of dampness at the points | 
in | 


Ozone Machine Seen as Solving 


Storage Moldiness 





ner, could be exported the year 


sult of these developments foreign 
will be able to lower 
prices, while the resulting 
provement in quality and market 


retailers 


will 
prices and a larger total profit for 
Braziilan producers. 


Cites Test Results 





Laboratory tests cited by Mr. 
|Goldstein showed, he said, that 
| Brazil nuts stored for more than 
|a year after treatment were still 
in good condition. He declared that 
“hundreds of tons” have already 


been processed by U. S. importers 
with uniformly good results. 

“T told Mr. José Garrido Torres, 
director of the Brazilian Govern- 
ment Trade Bureau, of our dis- 
coveries,” Mr. Goldstein said, “and 
he of 
processing mills in Manaus and 


suggested establishment 
Belém, the two shipping centers 
for Brazil nuts, where they could 
the He 


assured me that cooperation could 


be processed at source. 


round. He predicted that as a re-| 


im- | 


mean both better per-ton | 





‘be obtained for the purpose from 
| the Brazilian government and pri- 
|vate capital.” 

| 


ai 
| He then related that Brazilian 


businessman Osmar Radier de 
Aquino, after observing the pro- 
cess at the Staten Island Free 
in New 


Brazilians Cooperate 


Zone 
cooperation in setting up a Bra- 
zilian company. 

Equipment for Electroaire do 
Brasil has already been  pur- 
ichased, Mr. Goldstein said, and is 
being shipped to Manaus and 
Belém. The mills, he said, will be 
working in time to process Brazil 
nuts from the new harvest which 
starts in January. 

He praised Mr. Hanibal Porto, 
representative of the Commercial 
Association of Manaus, for his 
help in working out details of es- 
tablishment of the mills in Ama- 
zonas. 

Demonstrations Made 
of the 
process are now being carried on 
for the benefit of Minister of Ag- 
riculture Joao Cleophas and his 
director-general, Dr. Antonio da 
Cunha Bayma. Mr. Goldstein said 


Demonstrations ozone 


they were also considering appli- 





high for many marginal buyers. | gf} 








A basket in a bas- 
ket in a basket is 
how this photo- 
graph of Brazil 
nuts might be de- 
The 
basket 


scribed. nuts 


come in 
of their 
begin with. Crack- 
ers break them 


out of that basket 


own, to 


and carry them to 
market in another, 
while the 
shell cracking 


usually is left to 


final 


the ultimate con- 
sumer or the con- 


fectioner. 


York, offered his) 


ication of the to other 


foodstuffs subject to rot or mold 


process 


lin storage. 

“Our research,” he said, “has 
indicated that the process can be 
highly effective as an insecticide 
and fungicide, especially for stor- 
age of corn, rice and beans.’ 


, 


He added that Minister Cleophas 
“told me of the Brazilian govern- 
‘ment’s program for expansion of 
storage facilities and its interest 
‘in finding effective ways of rid- 
|ding stored articles of insects and 
|sterlization of foodstuffs without 
having to use costly chemical im- 
ports. 

Sees Cheaper Food 

“My belief is that cooperation 
of the Ministry of Agriculture 
and Industrias Electroaire do Bra- 
zil will go a long way toward 
helping solve the problem of food 
supplies and lower prices for more 
people.” 

Mr. 
that eventually the operation of 
his concern and other similar ones 
could be extended to include the 
task of water purification, a prob- 
lem affecting many smaller Bra- 


Goldstein also speculated 


zilian towns. 
‘“‘Electroaire do Brasil,” he said, 
to look 
problems 


“will be equipped into 


water-purification and 
to recommend installations which 
would guarantee a supply of pure 
water. 
For Home Use, Too 
“Compact, automatic water ster- 
ilizers,”’ he declared, “will be made 


available for use in homes, bev- 
erage and food factories, canner- 
ies, institutions, hotels, apart- 


ment houses and all places where 
pure water is required.” 

Mr. Goldstein added that “Rio 
de Janeiro authorities have agreed 
to test our sterlizers in line with 
public health requirements.” 

He said that he hoped that his 
firm would be able to aid in carry- 
ling out the program of President 
Getilio Vargas for development 
of Brazil, and that it would show 
“what private industry can do in 
support of the Point Four doc- 


’ 


trines.’ 








UPPORT 


t} r¢ be Py 


tere sted u rite di 


es i) 


BUYERS WANTED 
CORK POWDER 
COTTON, SISAL, CAROA, 


Co. 
COA 


COFFE. \ 


CONCENTRATED GUARANA €EX- 


TRACT 


NAT 





HAND MADE STRAW HATS 


OTICICA AND COTTONSEED OIL, 


CARNAUBA WAX, SISAL, CASTOR 
SEED, Brazi! N 


OCOTEA CYMBARUM 





LOGS, especially Peroba do Cams 


BRAZILIAN 


UNITIES 


the 


as received a 


B ea has received follow 


es are pub 


to these 


s/tCU 


ectly firms, via airmail, as 


CASTOR OIL, Cotton Linters, M 


M , . 2h - 
7 ja 2 8 Anda 
D =) ; Bra r Ad 


SELLERS WANTED 


MICROSCOPES. 


PARTS AND “ACCESSORIES § CAT- 
ERPILLAR and INTERNATIONAL TRAC- 
TORS. W f f fications F 





B Mine ) 
A AINASBRASAM 
WHEAT 5 | -"B 
L én 14 ~«V 
~ B ™ Add 





SILICON PLATES, Braziliar 








0 r * : 
sdora Los Anas S. A., Caixa 
600, Sao Pau Brazil. Cable 
Add : Arauca 
TIRES dye F 
As 1 7 
t ; dy 
on a — 
r Waixa sta 
k de ’ Bra Cat Ad 
R 
MACHINERY F ; 
y } 7 | ] Bra 
TRACTORS 
a Ww Ww 
A 





RAIL SECTIONS, 65-Pound ASCE 


BULLETIN —- 


IN 


inquiries 


nd no representation 1s 


we 


| 


DECEMBE 


rae 1951 





BRAZILIAN TRADE | 


Brazil, 


made as to standings of listed firms. We suggest 


from businessmen 


ll as to this office, at 551 Fifth 





REPRESENTATIVES 





F ] 2 Sa 
A ed 
by Nov Mund 
A 84 R j ) 
A Le Th 
Jui 
R with Bar 
xX 8, and Ban 
bra Rua d Je M 66, Dot 




















14a0 
D Ay Ja V 
R ; B ak 
RIMPOR 
j : . 
3+ sewing 
tc and a ssori 
a ce aif & Cia., 
614, Forta », Cearé, 
B: Cable Add : Acarvalh 
A : nbio, S. A., Comércio 
j Rua Méx 90, Rio de 
Br Cable Address: Liminter, 
ent establishment. As 
use, it is interested 
3 exporters of army and 
R ntation is offered to U. S. 
nufacturina or exporting chem- 
Jucts, t¢ machinery, electri- 
nt, rad and parts, bi- 
sutomobiles and parts, combus- 
ngines, Bast Cia., Caixa Postal 
30 Pessda, Paraiba, Brazil. Cable 
Add i achac 
FRESH AND ‘DRIED FRUIT pro- 
j packer nd exporters are of- 
»d exclusive representation in Bra- 
Triton, Agencia Maritima Im- 
a) portca Caixa Postal 
35. Rio de Jan Bra 
> slr stion fered U.S. 
by Salvio-Comércio e Represent- 
Ltda., Rua do Bom Jesus, 227, 
R ambu Brazil. Coble Ad 
Sav 
M. Br & C Ltda., Caix Postal 
62, R nambu Brazil, cable 
bras wishes to represent 
Ar Chemicals for 


aa c ° 
r and Soap Industries, 
facturers of machiner 


Also 


y 
ndustry. manu- 


* Gas an 


Avenue, 


| Water Galvanized | 








who desire to export or import 


New York 17, N. Y. 








c and nstruction materials. Cor- 

ndence in Portuquese, English & 
French. References with the National onal | 

[ y Bank f New York and The Re va 
Bank Canada. | 

f Sisal Fiber are offered 
by S. Aragq&ao & Cia | 

S Me 1d uJ 4 F rs) 
», B Cable Ad 5 drac | 

F ea Ca AQ P | 218 

T An 3 c Tt Fibers 











nd | 
AA r | 
n ] # >| n uqgu | 
‘ 
> r rea a, Rua Sa 
~ ?|4 Be bo zonte MA 
B ab address ‘|S 
} 
Ame sn 
| 
ds, T Hard | 
> ric Ind >] 
Me Ste Tin Plat n V 
| 
tals, Industrial Ch 
es Soda, Soda Ash, Ta tc. R r 
ed | 
Ar 3N exc ters of Farm ¢ s; and 





Meters and Cement 





ey rea representafti bal Dy resen 
acdes Gerais do Brasil Ltda. 
Rio Bra 91, Salas 1-3, Ric 


do Ja - 


MISCELLANEOUS a 








Sne Otte 


| 
S Brutsch, Rua Alte é a 
drir 767, Casa 26, R 
Bra wants to sell his pater 
achin © polish preciou oat 
us stones taneous 








EXPORT FINANCING. Fide 


tas Cre- 
Lts., Caixa f 





3 Internac nal sta | 
4730, Sao Paulo, Brazil. Cable Address: 
FIDELITAS, « se as corres: 4 
nae Ss ana rec enta + tactor- 
na n na wank panies 
3ged in Tinanci ts Brazil. § 
= 4 
nh associated an w 
] nda ustom ra wara- 
' 
an n ance f 
5) n nat t | 
PO apc gg a3 Your busin with] 
BRAZ must speak the lanqua J 
BRAZI a mplete Portuguese-languag: 
: Correspondence, Technical} 


Translatior Mailing Lists, etc. 
Char es 545 Fifth Avenue 
MU. 7-6865. 



































‘ ry oe % - 
7 | \\ - * 
Sw “ . 'e 
oe ry-ebtegepase errr $ i ; \ 
pppbbbniatiebeies oigisisinieinatstaieieiete ttis7- Re Seses ioe esr Tait Se seermatesel t poe ot ba 
spttis x ysso34 SRR RR 
i 
port 
igest | 
a 
ish & 
onl | 
Royal | 
+ ea | 
- | 
Wid 
$08 
s0rao. | 
Fibers 
\ 
a 
ra. 
re 
v > 
| 
an x | 
rdwa | 
i 
an 
' 
| 
micals, 
Refer 
i 
s and 
Cement 
2presen 
Avenida 
Janeiro ; 
ee @ 
, 
] 
Ale —_ 
Janeiro 
nt | 
or semi- 
itas Cre- 
a Posta 
Address 
> Ta ? fe 
ompanies 
to Brazil.é 
t 
¢ Tt w 
torwara- 
. ' 
ping 
oe 
iness with| 
yuage 7 
»-languadé 
Technical} 
etc. Mr.{ 
New York 
; 





